9-12 - 60 MIN
The Growth That Starts Growing

Name: Date:

1 Read the fictional story

A fictional model begins with €100 and adds 10% at the end of each of two rounds. Each new round
uses the latest balance. There are no fees or deposits.

2 Look at the three cards

START €100 ROUND 1 €110 ROUND 2 ?

3 Work with the cards

1. Calculate the balance after round 1 and round 2.

2. Why is round 2 growth €11 rather than €107?

Use words, arrows or numbers to show your thinking.
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4 Think further

3. Compare with a model that adds a fixed €10 each round. What is the difference after two rounds?

5 Explain your answer

Would a real investment always follow this smooth line?

Show your thinking steps

STEP EVIDENCE ANSWER
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